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American exceptionalism
The data speaks for itself . . . . it does !!
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The End of the World is Just the 
Beginning
Peter Zeihan . . . . published in 2022

. . . . just get the audio book
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U.S. exceptionalism . . . . takeaways

• Natural resources . . . wow wow wow

• A sizeable “empty” land . . . or one that we could “make” empty . . . let’s be honest

• Protected by vast oceans on the east and the west

• Flawlessly peaceful (or seriously distracted) neighbors to the north and south

• Unique geography . . . whereby we could trade with both the “east” and the “west”

• Internal waterways . . . for economical transportation

• A nation 100% populated by “illegal aliens” . . . the most
• Desperate

• Extremist 

• Motivated

• Resilient

• Forward-looking

• Willing to take risks . . . big time

• Representative of a broad swath of the global population . . . . “workers” to “thinkers” . . . so we got the mix that we needed most
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The data
Just let it speak

. . . . and listen carefully
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Relative U.S. level of democracy:

• In 1889 was at the 84.2-percentile (relative to all other countries)

• Peaked in 2009 at the 98.3-percentile

• Today, stands at just the 85.4-percentile

versus 99th percentile of all countries 

versus 85th percentile of all countries 

versus 90th percentile of all countries 

versus 95th percentile 

of all countries 
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Democracy . . . takeaways

• In a narrow sense . . . the U.S. began “Democracy”

• OK, so let’s give a little credit to the Greeks and the Romans

• Relative to our key competitors . . . . our edge (advantage) perhaps peaked back 
in the mid-1940s

• Versus the entire planet, the U.S. looked the best back in 2009

• Today . . . . our edge/advantage is “no more”



For internal use only, do not share with clients or prospects

Country Description
Estimated active 

personnel (1,000s)
Date Notes

China The Xia Dynasty 12 2000 BC
Believed to have been the first fighting force in history to top 

10,000 soldiers

Egypt The Army of Ramses II 100 1250 BC Successfully repelled the Hittite armies of Anatolia

Iran
The Persian Army of Cyrus 

the Great
500 600 BC

Persian empire stretched from Libya to Central Asia, including 

Egypt and Turkey

India Mauryan Empire 630 300 BC
Mauryan Empire expanded west across central and western India 

by defeating the satraps left by Alexander the Great

Italy The Roman Empire 500 400
Became the dominant western army by 250 BC and reached its 

peak by 200 AD

China The Tang Dynasty 634 800 The Tang dynasty or Tang Empire ruled from 618 to 907

Mongolia Mongol Empire > 900 1300
The Mongol Empire was the largest in all of human history as 

measured by geography controlled

China The Ming Dynasty 1,300 1500
The Ming Dynasty ruled China from 1368 to 1644 AD, during 

which China’s population doubled

France French Empire 2,500 1800 Napoleon Bonaparte marched the French army across Europe

Germany The German Empire of WWI 5,300 1918 WWI lasted from 1914 through 1918

Russia The Soviet Union in WWII 11,000 1943
Some estimates place Russian troop strength as high as 13.2 

million (temporarily)

Germany The Third Reich 12,100 1944 WWII lasted from 1939 through 1945

U.S. The U.S. Army in WWII 12,200 1945 Today, the U.S. maintains 480,000 active duty soldiers

Russia Soviet Military 4,500 1981
The size of the soviet army was boosted to address their invasion 

of Afghanistan

China The Modern Chinese Army 2,200 2022
The largest number of active-duty personnel in the world today 

belongs to China

Fifteen Largest Military Powers Throughout History
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Military dominance . . . takeaways

• No nation has ever maintained military dominance . . . . much less “fortitude”

• The U.S. is no different

• Yes . . . today, at this instant in time . . . the U.S. has the most potent military 
in all of history

• This gives the U.S. (as it has all nations throughout history) the ability to 
promote it’s global interests

• But, this advantage/benefit is in the process of ending . . . and for very solid 
economic reasons
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Relative U.S. life expectancy (at birth):

• In 1888 was at the 18.0-percentile (relative to all other countries)

• Peaked in 1951 at the 94.1-percentile

• Today, stands at just the 72.5-percentile

versus 95th percentile of all countries 

versus 80th percentile of all countries 

versus 85th percentile of all countries 

versus 90th percentile of all countries 
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Life expectancy . . . takeaways

• It’s all about relative measures

• How was the U.S. doing . . . relative to our key competitors

• When looked at through that lens

• The U.S. started out at a pretty rough & ready spot back in say 1880

• But then began making unbelievable progress

• Reaching a relative peak of comparative advantage by 1951

• Since 1951 . . . the U.S. has slowly (very slowly) been losing its relative comparative advantage
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U.S. population as a percentage of the planet’s:

• In 1834 the U.S. population was 1.35% of the global population

• By 1950, it had risen to 6.02%

• Today, stands at just 4.45% and is shrinkingChina 

India, Pakistan, Bangladesh 

12 western European countries 

Total of Africa 

U.S.S.R. 

Indonesia 

U.S. 

7 eastern 

European 

countries 
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Population . . . takeaways

• Economists agree on very few things

• One thing they do agree on . . . is what causes/produces economic growth

• It’s three factors
• Growth in the size of your working age population

• How many non-working age folks are you supporting

• Growth in productivity

• The U.S. has never had a large population . . . not in the past, not today, and not in 
the future

• BUT . . . . it did consistently improve/enhance its relative standing up through 1950

• Unfortunately . . . since 1950, the U.S. has now lost this prior relative advantage
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U.S. GDP as a percentage of the planet’s:

• In 1820, U.S. GDP was 1.81% of global GDP

• By 1944, it had risen to 35.56%

• Today, it is estimated at just 25.44% and is shrinking
China 

India, Pakistan, 

Bangladesh 

12 western 

European 

countries 

Total of Africa 

U.S.S.R. 

Indonesia 

U.S. 

7 eastern 

European 

countries 
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GDP (raw size of the economy) . . . takeaways

• Size breeds advantage . . . . And a lot of advantage

• But no nation has ever been able to remain “top-dog” for long

• First it was India

• Then
• China

• Western Europe (narrowly defined)

• And only post WWII . . . Has it been the U.S.

• Broadly/widely accepted forecasts (a dangerous thing) . . . . have . . . . 
• China and India

• Battling it out for 1st and 2nd place
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Relative U.S. standard of living (GDP per capita):

• In 1878 was at the 80-percentile (relative to all other countries)

• Peaked at the end of WWII in 1945 at the 100-percentile

• Today, stands at the 99-percentile

versus 92nd percentile of all countries 

versus 86th percentile of all countries 

versus 88th percentile of all countries 

versus 90th percentile 

of all countries 
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Standard of living . . . takeaways

• Why should the standard of living even matter

• It’s complex, nuanced, and one-dimensional

• But, broad-brushing . . . . it allows a nation to
• Be more creative

• More innovative

• Be greater risk-takers . . . this is incredibly important

• Better control and thereby reduce the cost/inefficiencies of social unrest

• It’s always about “relatives”

• The U.S. reached it greatest comparative advantage (versus its most prominent competitors) 
back in perhaps “1950”

• Since that date . . . the U.S. has been losing edge
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Global reserve currencies . . . takeaways 

• No nation has ever been able to maintain its currency as the “Global Reserve Currency”

• Why even care?

• Because significant benefits accrue to the nation . . . who’s currency is accepted by all . 
. . and who’s currency, everyone stores their balances

• The size and nature of this benefit ahs varied over time . . . as the nature of 
“currencies” has evolved . . . nevertheless, it remains pertinent
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U.S. Economy Grows Slower and Slower with the Passage of Time

Annualized growth rates (in %) from 

Dec 31, 2023 back to the date shown 

on the horizontal axis

Real GDP

Real GDP per 

capita

Population

Real GDP grew at an annual rate of:

• 3.82% since Dec 1814

• 1.54% since Dec 2017

The U.S. population grew at an annual rate of:

• 1.80% since Dec 1814

• 0.70% since Dec 2017
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Growth has slowed for the U.S. . . . . takeaways

• GDP growth has slowed

• Population has slowed

• The standard of living has slowed

• This is natural, expected, and well-predicted . . . . there’s no surprise here

• If history repeats . . . these trends will continue
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Recent 10-year periods
Based on data spanning Dec 1965 - Dec 2023 

Prior 10-year periods
Based on data spanning Dec 1789 - Dec 1974 

Volatility of GDP growth over 10-year periods (standard deviation)

The most recent 10-years

(ending Dec 2023)
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Mature managed economies . . . takeaways

• The U.S. is one of the most mature economies in existence

• It is heavily managed . . . seeking to prevent the incidence (and severity) of forest fires

• There is a consequence
• Forest fires are a necessary basis for any/all healthy forests

• Maturity and the prevention of forest fires . . . have resulted in ever more slowly growing 
U.S. economy
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Bottom line
Pulling it all together
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Bottom line

• The U.S. did pretty darn well

• I’m incredibly grateful

• BUT
• This is nothing new . . . in fact, it is seriously old-hat . . . even boring

• There have always been such standout, exceptional nations . . . . always !!!

• I’m still incredibly grateful

• Let’s not stick our heads in the sand

• It is all about comparative relative advantage

• Let the data speak . . . don’t deny the data

• Does the data show that U.S. comparative relative advantage continues as strong as its ever been

• Or is it slowly declining?
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Real bottom line

• The U.S. experience since the end of WWII . . . . since 1945 . . . . is

• Non-repeatable

• Non-representative

• Extremely misleading
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Bonus topic . . . unrelated
What caused . . . . each isolated recession

Recessions, never happen by accident . . . . they are “caused”

From Goldman
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For more information contact

Jeff Megar, CFA

Email  jeff.megar@julexcapital.com

Office  781-772-1378

Liam Flaherty

Email  liam.flaherty@julexcapital.com

Office  781-489-5398
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Which returns more, U.S. or international  
Friday 

June23rd                        

11:00 a.m. EASTERN
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Disclosures Part I

This information in this presentation is for the purpose of information exchange. This is not a solicitation or offer to buy or sell any security. You must do your own due 
diligence and consult a professional investment advisor before making any investment decisions. The use of a proprietary technique, model or algorithm does not 
guarantee any specific or profitable results. Past performance is not indicative of future returns. The performance data presented are gross returns, unless otherwise 
noted. 

The risk of loss in trading securities can be substantial. You should therefore carefully consider whether such trading is suitable for you in light of your financial condition. 
All information posted is believed to come from reliable sources. We do not warrant the accuracy or completeness of information made available and therefore will not be 
liable for any losses incurred.

The investment performance shown, if indicated, is HYPOTHETICAL. It is based on the back tests of historical data. Hypothetical performance results have many inherent 
limitations, some of which are described below. No representation is being made that any account will or is likely to achieve profits or losses similar to those shown. In 
fact, there are frequently sharp differences between hypothetical performance results and the actual results subsequently achieved by any particular trading program.

One of the limitations of hypothetical performance results is that they are generally prepared with the benefit of hindsight. In addition, hypothetical trading does not 
involve financial risk, and no hypothetical trading record can completely account for the impact of financial risk in actual trading. For example, the ability to withstand 
losses or adhere to a particular trading program in spite of trading losses are material points which can also adversely affect actual trading results. There are numerous 
other factors related to the markets in general or to the implementation of any specific trading program which cannot be fully accounted for in the presentation of 
hypothetical performance results and all of which can adversely affect actual trading results.

The composition of a benchmark index may not reflect the manner in which a Julex portfolio is constructed in relation to expected or achieved returns, investment 
holdings, portfolio guidelines, restrictions, sectors, correlations, concentrations, volatility, or tracking error targets, all of which are subject to change over time.

No representation or warranty is made to the reasonableness of the assumptions made or that all assumptions used to construct the performance provided have been 
stated or fully considered.
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Disclosures Part II

All data and statistics were provided by Global Financial Data, Inc. and NDR, Inc.  (unless otherwise indicated in the exhibit)

This information in this presentation is for the purpose of information exchange. This is not a solicitation or offer to buy or sell any security. You must do your own due 
diligence and consult a professional investment advisor before making any investment decisions. The use of a proprietary technique, model or algorithm does not 
guarantee any specific or profitable results. Past performance is not indicative of future returns. The performance data presented are gross returns, unless otherwise 
noted. 

The risk of loss in trading securities can be substantial. You should therefore carefully consider whether such trading is suitable for you in light of your financial condition. 
All information posted is believed to come from reliable sources. We do not warrant the accuracy or completeness of information made available and therefore will not be 
liable for any losses incurred.

Some part of the investment performance shown is HYPOTHETICAL. It is based on the back tests of historical data. Hypothetical performance results have many inherent 
limitations, some of which are described below. No representation is being made that any account will or is likely to achieve profits or losses similar to those shown. In 
fact, there are frequently sharp differences between hypothetical performance results and the actual results subsequently achieved by any particular trading program.

One of the limitations of hypothetical performance results is that they are generally prepared with the benefit of hindsight. In addition, hypothetical trading does not 
involve financial risk, and no hypothetical trading record can completely account for the impact of financial risk in actual trading. For example, the ability to withstand 
losses or adhere to a particular trading program in spite of trading losses are material points which can also adversely affect actual trading results. There are numerous 
other factors related to the markets in general or to the implementation of any specific trading program which cannot be fully accounted for in the presentation of 
hypothetical performance results and all of which can adversely affect actual trading results.

The composition of a benchmark index may not reflect the manner in which a Julex portfolio is constructed in relation to expected or achieved returns, investment 
holdings, portfolio guidelines, restrictions, sectors, correlations, concentrations, volatility, or tracking error targets, all of which are subject to change over time.

No representation or warranty is made to the reasonableness of the assumptions made or that all assumptions used to construct the performance provided have been 
stated or fully considered.
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