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Current yields since 1979 - portfolio with 10-year maturity JULENCAPITAL
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Return actually earned by a 10-year average maturity bond portfolio JU'Q\CAP”AL

Current yield in %, or Total annualized returnin %
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Current yield versus what your clients ended up actually earning JULENCAPITAL
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Current yield versus what your clients ended up actually earning JULENCAPITAL
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Relationship between current yield and what you earn JULENCAPITAL

* What your client actually ends up earning will be as follows

* Client earns = Current yield - your fee - unexpected/unanticipated bond defaults
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Current yield versus what your clients ended up actually earning JU'Q\CAP”AL

Current yield in %, or Total annualized returnin %
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Where are Treasuries right now JULENCAPITAL

Treasury Yields

NAME COUPON PRICE
GB3:GOV 0.00 0.03
3 Month

GBe6:GOV 0.00 0.04
6 Month

GB12-GOV 0.00 0.06
12 Month

GT2:GOV 013 99.51
2 Year

GT5:GOV 0.7/5 990.47
5 Year

GT10:GOV 1.25 98.97
10 Year

GT30:GOV 2.00 102.30
30 Year

For internal use only, do not share with clients or prospects



Where are TIPS bonds right now

JULEXCAPITAL

Treasury Inflation Protected Securities (TIPS)

NAME

GTHS:GOV
5 Year

PRICE

105.90

GTIHO-GOV
10 Year

111.49

GTH20:GOV
20 Year

152.36

GTH30:GOV
30 Year

For

COUPON
013
013
213
013

113.95
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JULEXCAPITAL

Your response is. ..

"Il just rely on past performance track records
Oh...comeon...



Your response . .. I'll just make it up with “active management” JULENCAPITAL

e |s this realistic?

* |s this even plausible?

* |s this even possible?

* NOPE. ... Notin amillionyears

 WHY? Because...

* Mispriced bonds are only mispriced by a couple of pennies

* No one has an accurate enough crystal ball to know the direction of bond markets
over the next several years
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JULEXCAPITAL

So what’s to be done
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A rock-solid rule about bond portfolios JULENCAPITAL

* Rule applies to any and all monies invested for 5 years (or less)
* There are two types of bond portfolios
* You must evaluate them differently

 Traditional . .. 99% of all portfolios in existence
* Tactical . .. just 1% of the portfolios

* Traditional bond portfolios . . . the 99%
* Your client will earn . .. currentyield - your fee - any unexpected defaults
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Evaluating the tactical bond portfolios . . . The 1% JULENCAPITAL

* Tactical ... The 1%
* These are the “incredibly active bond portfolios”

* BlackRock, Dimensional, and BNY Mellon do not offer such portfolios
e JP Morgan offers one such portfolio
» Julex offers a classic expression of the 1%

* Completely ighore current yield

* |Instead, focus on
* Organization
* People
* [nvestment process
* Track record
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JULEXCAPITAL

The Julex solution
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The Julex solution targeting needs arriving 0-5 years in the future

JULEXCAPITAL

JULEXCAPITAL Opportunistic Yrs 0-5 TAA

Product Sheet
Overview Facts
® Atactical limited duration bond strateqy aiming to generate higher-than- )
averaqe incame while preserving capital. Eﬁg‘%‘ﬁ:ﬁmgﬂm
o 3040% Short-Term Treasuries, 781%
* Portiolio duration- less than 4.25 years Intermedizte-Term Treasuries, 0.95% T-Bil
Portfolio weighted average credit rating: BBS- or better

Manthly partfolio update Fortfolio Hanager:

Henry Ma, Ph. 0., CF&
Use unique RiskSwitch™ indicator to determine the level of participationin -~ 25-Year Investment Experience
high yield and bank loan markets.

Investment Process

Julex Capital uses a tactical model combining both long-term trend analysis and short-term market outlook to position the portfalios
among high yield bonds, bank loans, mortgages, Treasuries and cash/shart-term Treasuries.

Long-Term

Trend

Wesk Bisk e
Positive = Megative =50% High Income (max) <50% High Duality

Short-Term

Dutlook Fisk O1F

Negative = Negative = 30% HighIncome (max)=70% High Quality

Investment Universe Hypothetical Back Test Results®
Jaruary 2000 Dppariunistic
High Quality Bonds Decembar 2020 Yaars (Ha Benchmark
finnul Return 5ET% 1AT%
o ks e
Standard Deviatian % J6B%
B Lo e
Hex. Drawdewn 402 % -16.15%
| CashiCash Equalents The Great Recession ) o
(oavaon-azerzog) | 4T e
GOV Crisis )
*iezsiment perizmasce shown oo ik gage |s HIFOTHETICAL- I Is hased on The beck tesis of hisiodcel dets Hypotheticel (12730208 - 3730 a020) LTi% T
parlomence resulic have many (sherent lnfletions, He repeeceniation b being msde thet any sccoent will or ks ksl to achleve .
el ar ln5ees similar (D 1052 Shown. 1 FeCt, 1he1e ar Inequanky Sharp dliirences between hgpothetionl perfosmence espks Sharpe Ratio 130 057
e Ihe chue resuls subsequently achieve by eny passicular treding gregren. [rish frea rate = 1L60%) ’
Mschures
This fat sheet i for e purpase of infermstion echasge- Thisis not a saficitasion er offer ta buy or s=il amy =eoority Yoo must da your own dee diigeace and covsl & podessionl ine=ctment advisor bedns making 1y ivesiment
decisions- The use of 2 propsietary iechaique, model or algasithm doss nat geerentee any specific peeizble resulls- Past pesdormance & notindiceiive futes et The | x data preseaied aregp Thesish of

I in eading oeurities: can be substanfial. Tou should therefone carefully oorsidar whether such trading s suitsble far-yau in light i pour finsacial ceaditiss. Minformabion posied is believerd 8 rome from refisbls soweoss. e doinat
eyt the accuracy or complteness of infosmetion made aveisble and therefore will not be able for sny lemes inoumed-

40 Brove Street, Suite 140 THH45-5358
JULENCAPITAL Wellesley, HA 012482, USA wanw julexcagital com



Julex portfolio name JULENCAPITAL

@ . g
JULE\CAP”‘AL Opportunistic Yrs 0-5 TAA

Product Sheet
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Benchmark and lead portfolio manager JULENCAPITAL

Facts

Customized Benchmarkl
60.84% Bank Loans,

50.40% Short-Term Treasuries, 7.817%
Intermediate-Term Treasuries, 0.95% T-Bill

Portfolio Manager:
Henry Ma, Ph. D., CFA
29-Year Investment Experience

For internal use only, do not share with clients or prospects



JULEXCAPITAL

Safety first, second, and third . . . given the short-term objective

Overview

® Atactical limited duration bond strategy aiming to generate higher-than-
average income while preserving capital.

Portfolio duration: less than 4.25 years
Portfolio weighted average credit rating: BBB- or better

Monthly portfolio update

* Use unique RiskSwitch™ indicator to determine the level of participation in

high yield and bank loan markets.

For internal use only, do not share with clients or prospects



2-part investment process JULENXCAPITAL

Investment Process

Julex Capital uses a tactical model combining buth‘{%q—term trend analysis and short-term market outlook to position the portfolios
among high yield bonds, bank loans, mortgages, Treasuries and cash/short-term Treasuries.

Risk On:

Positive + Positive =70% High Income (max)+30% High Quality

Long-Term  W2E0T

Trend + Negative
Weak Risk On:

Positive + Negative =50% High Income (max)+50% High Quality

Short-Term BASGE
Outlook » Negative Risk Off

Negative + Negative =30% High Income (max) +70% High Quality
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The all important . . . Playing Field JULENCAPITAL

Investment Universe

High Income Bonds High Quality Bonds
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Performance.. . . Right in line with expectations !!! JULEXNCAPITAL

Hypothetical Back Test Results*

January 2000 - Upportunistic

December 2020 Years 0-5 Benchmark
Annual Return 0.67% 3.87%
Standard Deviation 3.12% 5.68%
Max. Drawdown -4.02% -16.19%
The Great Recession . .

(07312007-2/28/2009) | M4 TR

COVID Crisis o e
(2731200 -3/3U2000) LT AR
Sharpe Ratio

(risk free rate =1.60%) 130 0.62

*Investment performance shown on this page is HYPOTHETICAL It is based on the back tests of historical data, Hypothetical
performance results have many inherent limitations, No representation is being made that any account will or is likely to achieve
profit or losses similar to those shown. In fact, there are frequently sharp differences between hypothetical performance results
and the actual results subsequently achieved by any particular trading program,
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JULEXCAPITAL

Let’s be practical

* | am running a business

* My client needs to win

* | will always always . ..
* Place my client’s interests first
e Operate in the best possible interests of my client

* But with that absolute truth
| need to make a living . . . . so that | can actually serve my clients

For internal use only, do not share with clients or prospects



Bottom line JULEXCAPITAL

* | use this specific portfolio with my own clients

* My 2 cents
* |t is remarkably well-aligned with the opportunities and risks we face today

 |tis practical about what it can and should attempt to achieve in today’s “near zero
interest rate” environment

For internal use only, do not share with clients or prospects
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The zero fee to me . . . investment path JULENCAPITAL

Current yield in %, or Total annualized returnin %
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The zero fee to me . . . investment path JULENCAPITAL

Current yield in %, or Total annualized returnin %
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Performance.. . . Right in line with expectations !!!

Hypothetical Back Test Results™

January 2000 -
December 2020

Upportunistic
Years 0-5

Benchmark

Annual Return 3.87%

Standard Deviation 12% 5.68%

-4.02% ‘ -16.19%

| could charge my EEE,TE’EEE}’??;’?S%W’ ol W

clients 25bps for this ﬂzfsuztlﬁg- 332000 2T B
Sharpe Ratio 130 0.62

(risk free rate =1.60%)

*Investment performance shown on this page is HYPOTHETICAL It is based on the back tests of historical data, Hypothetical
performance results have many inherent limitations, No representation is being made that any account will or is likely to achieve
profit or losses similar to those shown. In fact, there are frequently sharp differences between hypothetical performance results
and the actual results subsequently achieved by any particular trading program,

For internal use only, do not share with clients or prospects
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Performance.. . . Right in line with expectations !!!

Hypothetical Back Test Results™

January 2000 - Upportunistic
December 2020 Years 0-5 Benchmark
Annual Return 0.67% 3.87%
gard Deviation 3.12% 5.68%
Max. Drawdown -4.02% ‘ -16.19%
- The Great Recession . .
| could charg.e my c!lents (10/31/2007-2/28/2009) | 47 | 807
50 bps for this and it’s a COVID Crisis . )
- - (12/31/2019 - 3/31/2020) LS i
better investment solution | |
Sharpe Ratio 130 0.62

(risk free rate =1.60%)

*Investment performance shown on this page is HYPOTHETICAL It is based on the back tests of historical data, Hypothetical
performance results have many inherent limitations, No representation is being made that any account will or is likely to achieve
profit or losses similar to those shown. In fact, there are frequently sharp differences between hypothetical performance results
and the actual results subsequently achieved by any particular trading program,

For internal use only, do not share with clients or prospects
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For more information contact JU'.-E/\CAP”AL

Jeff Megar, CFA Liam Flaherty
Email jeff. negar@julexcapital.com Email liam.flaherty@julexcapital.com
Office 781-772-1378 Office 781-489-5398
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JULEXCAPITAL

Behavioral Knockout Risk

Friday the 8t
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Important Disclosures JULENCAPITAL

All data and statistics were provided by Global Financial Data, Inc.

This information in this presentation is for the purpose of information exchange. This is not a solicitation or offer to buy or sell any security. You must do your own due
diligence and consult a professional investment advisor before making any investment decisions. The use of a proprietary technique, model or algorithm does not
guarantee any specific or profitable results. Past performance is not indicative of future returns. The performance data presented are gross returns, unless otherwise
noted.

The risk of loss in trading securities can be substantial. You should therefore carefully consider whether such trading is suitable for you in light of your financial condition.
All information posted is believed to come from reliable sources. We do not warrant the accuracy or completeness of information made available and therefore will not be
liable for any losses incurred.

Some part of the investment performance shown is HYPOTHETICAL. It is based on the back tests of historical data. Hypothetical performance results have many inherent
limitations, some of which are described below. No representation is being made that any account will or is likely to achieve profits or losses similar to those shown. In
fact, there are frequently sharp differences between hypothetical performance results and the actual results subsequently achieved by any particular trading program.

One of the limitations of hypothetical performance results is that they are generally prepared with the benefit of hindsight. In addition, hypothetical trading does not
involve financial risk, and no hypothetical trading record can completely account for the impact of financial risk in actual trading. For example, the ability to withstand
losses or adhere to a particular trading program in spite of trading losses are material points which can also adversely affect actual trading results. There are numerous
other factors related to the markets in general or to the implementation of any specific trading program which cannot be fully accounted for in the presentation of
hypothetical performance results and all of which can adversely affect actual trading results.

The composition of a benchmark index may not reflect the manner in which a Julex portfolio is constructed in relation to expected or achieved returns, investment
holdings, portfolio guidelines, restrictions, sectors, correlations, concentrations, volatility, or tracking error targets, all of which are subject to change over time.

No representation or warranty is made to the reasonableness of the assumptions made or that all assumptions used to construct the performance provided have been
stated or fully considered.
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