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“The sillier the market’s 

behavior, the greater the 

opportunity for the businesslike 

investor”
Warren Buffett
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Change is the natural order of things

• But much like “risk” . . . change is similarly “multi-dimensional”

• Think
• Speed versus

• Direction
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A client-facing piece on “What might come next” 
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Most of the time, change is about “pace” or “speed” . . . but not now !!
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Drivers . . . of future opportunities and risks

• Renewable energy

• Haves versus the have-nots

• China

• Velocity of money

• Interest rates

• Valuations

• Zombies

• Environment and demographics

• Creative destruction
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#1  Switch from fossil fuels to renewables
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#2  The haves versus the have-nots . . . a very serious issue
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#3  The next multi-decade long cold war
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#4  Velocity of money, the ice berg hiding under the surface 
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#5  Interest will have to rise back to a higher sustainable level
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Yes Virginia . . . interest rates will rise
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#6  Nothing is cheap . . . absolutely NOTHING
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#7  Zombies, so many folk deny, but so many are out and about
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Zombie land . . . A defining element
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#8  Environment and demographics, two indisputable elements
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#9  Heroic fire suppression efforts  - Rob’s single greatest fear
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Two approaches for successfully dealing with directional change

• Bet on what will happen

• And get it right . . . Or right enough

• Tactical Asset Allocation

• Yes, I am a strong advocate

• So long as it is constructed with humility . . . and longer-term time horizon
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For me, the practical and solid solution is TAA
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Is “directional” change at hand?

• If you have any doubt on this . . . Then read the latest piece by John Hussman

• You can find it at

• https://www.hussmanfunds.com/comment/mc210715/
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Are these the nine that will determine the future?

• Renewable energy

• Haves versus the have-nots

• China

• Velocity of money

• Interest rates

• Valuations

• Zombies

• Environment and demographics

• Creative destruction

• No, of course not

• We don’t “know” the future

• But, these are a reasonable best guess of how matters will unfold

• And, determining which 9 are the correct drivers is not my point

• Instead, it is to emphasize that we face “directional” change

• As new information arrives, the 9 will be updated
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Client-facing collateral
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Investment Library collateral
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Investment Library collateral
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For more information contact

Jeff Megar, CFA

Email  jeff.megar@julexcapital.com

Office  781-772-1378

Bob Peatman

Email  bob.peatman@julexcapital.com

Cell  617-875-9316
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Important Disclosures

All data and statistics were provided by Global Financial Data, Inc., Hussman Strategic Advisors, Macro Strategy out of London England, and by BCA Research out of Montreal Canada.

This information in this presentation is for the purpose of information exchange. This is not a solicitation or offer to buy or sell any security. You must do your own due diligence and consult a 
professional investment advisor before making any investment decisions. The use of a proprietary technique, model or algorithm does not guarantee any specific or profitable results. Past 
performance is not indicative of future returns. The performance data presented are gross returns, unless otherwise noted. 

The risk of loss in trading securities can be substantial. You should therefore carefully consider whether such trading is suitable for you in light of your financial condition. All information posted is 
believed to come from reliable sources. We do not warrant the accuracy or completeness of information made available and therefore will not be liable for any losses incurred.

Some part of the investment performance shown is HYPOTHETICAL. It is based on the back tests of historical data. Hypothetical performance results have many inherent limitations, some of which 
are described below. No representation is being made that any account will or is likely to achieve profits or losses similar to those shown. In fact, there are frequently sharp differences between 
hypothetical performance results and the actual results subsequently achieved by any particular trading program.

One of the limitations of hypothetical performance results is that they are generally prepared with the benefit of hindsight. In addition, hypothetical trading does not involve financial risk, and no 
hypothetical trading record can completely account for the impact of financial risk in actual trading. For example, the ability to withstand losses or adhere to a particular trading program in spite of 
trading losses are material points which can also adversely affect actual trading results. There are numerous other factors related to the markets in general or to the implementation of any specific 
trading program which cannot be fully accounted for in the presentation of hypothetical performance results and all of which can adversely affect actual trading results.

The composition of a benchmark index may not reflect the manner in which a Julex portfolio is constructed in relation to expected or achieved returns, investment holdings, portfolio guidelines, 
restrictions, sectors, correlations, concentrations, volatility, or tracking error targets, all of which are subject to change over time.

No representation or warranty is made to the reasonableness of the assumptions made or that all assumptions used to construct the performance provided have been stated or fully considered.


