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“The best way to think about 

investments is to be in a room with 

no one else and to just think. If that 

doesn’t work, nothing else is going to 

work”
Warren Buffett
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The juice ain’t worth the squeeze - from staying in the S&P 500
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Current bull market started mid-day March 6, 2009

12.3 years old now

Has now lasted longer than 73% of the prior fifteen bull markets

Current bull market has delivered a +708% total return . . . or 18.6% annualized

Has delivered a larger cumulative return than 80% of the prior fifteen bull markets



For internal use only, do not share with clients or prospects

History of all past bear markets - We’ve always had bears and always will



For internal use only, do not share with clients or prospects

The average bear is an ugly thing
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The average bear is an ugly thing

Recent bear markets 
have been worse than 
historic averages
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The average bear is an ugly thing

Recent bear markets 
have been worse than 
historic averages

But why?   Things 
never happen by pure 
accident
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The consequences of ever more heroic fire suppression efforts
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Uncertainty remains at historic highs - Near impossible to understand
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So much uncertainty out there - What is going on?
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Inflation is showing up, now at 5%
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Shipping costs are beyond belief
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Ouch - serious ouch
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Munger observes that speculation is “problematic”
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Wage inflation coming?

Record number of unfilled jobs
Record level of difficulty filling vacant jobs
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Wages - it is starting to look “truly serious”
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Central bankers around the world are concerned



For internal use only, do not share with clients or prospects

Larry Summers on future inflation - He’s worried
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TIPS demand suggests disastrous inflation ahead
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TIPS current yields as of June 13, 2021
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TIPS current yields as of June 13, 2021
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Government response to COVID was a pretty big deal
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Government response to COVID was a pretty big deal

The 
Manhattan 
Project 
only cost 
$184 
billion
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Government response to COVID was a pretty big deal

But the U.S. response 
to COVID cost $5,634 
billion

The equivalent of 31 
Manhattan Projects all 
at the exact same time
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U.S. monetary/fiscal stimulus has affected relative opportunities/risks
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US in unique position, not seen before, defined by relative high-prices
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60/40 balanced stock/bond portfolio is “dead in the water”
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BCA Research - Returns over the NEXT ten years 
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But why? - Why such low returns over the ten years ahead?
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True for bonds - Current yield predicts future long-run returns

Almost a perfect relationship 

between a bond’s current 

yield and what you earn on 

bonds over the next eight or 

nine years
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True for stocks - P/E predicts long-run returns

Almost a perfect relationship 

between stock’s Shiller P/E ratio 

and what you earn on stocks 

over the next ten or eleven 

years
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Next 10 years . . . versus prior 10 and 30 years
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Last 10 years was CRAZY good

Last 10 years was 
better than the 
last 30 years
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Last 10 years was CRAZY good

Next 10 years will be 
a disaster . . . and that 
is before your fee
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Fiscal stimulus . . . largest since WWII
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Relationship hold over time
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Answer in a single picture

Today, the market is the 2nd

most expensive in 140 years
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How did we get to this point?
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Mr. Peabody and the Wayback machine

Time travel is not possible

Your clients can’t invest in the past

Only in the future

You need to help them embrace 
this reality
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To recap
and drive the point home
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Market cap to “GDP” - and the S&P’s return over the next 12 years
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Margin-adjusted P/E ratio - and the S&P’s return over the next 12 years
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Are your clients seeking something other than the traditional 60/40?
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Versus trendline, the S&P went up too fast in too short a time

As of May 2021 the S&P 
500 price is 169% above 
its historical trend line, 
this is the highest level in 
140 years.

Last time prices were at a 
historic high was the Tech 
Wreck of 2000 (123% 
above trend).
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Recall a bit of history

• For seriously long periods of time

• The S&P 500 does earn LESS than 90-Day U.S. Treasury bills (a money market fund)
• For 18 years (1929-1947)

• For 21 years (1961-1983)

• For 13 years (2000-2013)

• You need to earn your advisory fee

• Maybe that’s not possible using a traditional vanilla balanced stock/bond portfolio
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Client-facing collateral
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Investment Library collateral
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Investment Library collateral
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For more information contact

Jeff Megar, CFA

Email  jeff.megar@julexcapital.com

Office  781-772-1378

Bob Peatman

Email  bob.peatman@julexcapital.com

Cell  617-875-9316
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Important Disclosures

All data and statistics were provided by Global Financial Data, Inc., Hussman Strategic Advisors, Macro Strategy out of London England, and by BCA Research out of Montreal Canada.

This information in this presentation is for the purpose of information exchange. This is not a solicitation or offer to buy or sell any security. You must do your own due diligence and consult a 
professional investment advisor before making any investment decisions. The use of a proprietary technique, model or algorithm does not guarantee any specific or profitable results. Past 
performance is not indicative of future returns. The performance data presented are gross returns, unless otherwise noted. 

The risk of loss in trading securities can be substantial. You should therefore carefully consider whether such trading is suitable for you in light of your financial condition. All information posted is 
believed to come from reliable sources. We do not warrant the accuracy or completeness of information made available and therefore will not be liable for any losses incurred.

Some part of the investment performance shown is HYPOTHETICAL. It is based on the back tests of historical data. Hypothetical performance results have many inherent limitations, some of which 
are described below. No representation is being made that any account will or is likely to achieve profits or losses similar to those shown. In fact, there are frequently sharp differences between 
hypothetical performance results and the actual results subsequently achieved by any particular trading program.

One of the limitations of hypothetical performance results is that they are generally prepared with the benefit of hindsight. In addition, hypothetical trading does not involve financial risk, and no 
hypothetical trading record can completely account for the impact of financial risk in actual trading. For example, the ability to withstand losses or adhere to a particular trading program in spite of 
trading losses are material points which can also adversely affect actual trading results. There are numerous other factors related to the markets in general or to the implementation of any specific 
trading program which cannot be fully accounted for in the presentation of hypothetical performance results and all of which can adversely affect actual trading results.

The composition of a benchmark index may not reflect the manner in which a Julex portfolio is constructed in relation to expected or achieved returns, investment holdings, portfolio guidelines, 
restrictions, sectors, correlations, concentrations, volatility, or tracking error targets, all of which are subject to change over time.

No representation or warranty is made to the reasonableness of the assumptions made or that all assumptions used to construct the performance provided have been stated or fully considered.


