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S&P 500 has beaten TAA, what does this imply?
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“There are two levers for moving 
men  - interest and fear”

Napoleon Bonaparte
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The S&P 500 has crushed TAA
Shouldn’t I therefore abandon TAA . . . and move to the S&P 500?
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Quick history

• The U.S. stock market bottomed out, mid-day on March 6, 2009

• Through mid-day June 2, 2021 . . . the S&P 500 has returned +701%

• Or an annualized 18.53% per year for 12.24 years

• TAA did not do anywhere near this number
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History of bull markets . . . Here in the U.S.
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History of bull markets . . . Here in the U.S.
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The current bull market started March 6, 2009

• Compared to the past/prior 15 bull markets

• The current bull market has

• Lasted longer than 73%

• Delivered a greater cumulative return than 80%

• So . . . relative to history . . . it could last even longer and rise even further

• But . . . is that a bet worth taking?



For internal use only, do not share with clients or prospects

Fiscal stimulus . . . largest since WWII
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Equity risk premium is smallest since 1929
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Equity risk premium is smallest since 1929
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What you pay for a dollar of revenue
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No better for a balance portfolio  - 60/30/10
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No better for a balance portfolio  - 60/30/10
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We’ve been here before, we know how it ends
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How does monetary stimulus work?
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How does monetary stimulus work?
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Most popular valuation metrics at record highs
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Most popular valuation metrics at record highs



For internal use only, do not share with clients or prospects

Relationship hold over time
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Not just about Price-to-Revenue”
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Not just about Price-to-Revenue”
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Answer in a single picture

Today, the market is the 2nd

most expensive in 140 years
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How did we get to this point?
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Mr. Peabody and the Wayback machine

Time travel is not possible

Your clients can’t invest in 
the past

Only in the future
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Client-facing collateral
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Investment Library collateral
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Investment Library collateral
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For more information contact

Jeff Megar, CFA
Email  jeff.megar@julexcapital.com
Office  781-772-1378

Bob Peatman
Email  bob.peatman@julexcapital.com
Cell  617-875-9316



For internal use only, do not share with clients or prospects

Important Disclosures

All data and statistics were provided by Global Financial Data, Inc. and by Hussman Strategic Advisors

This information in this presentation is for the purpose of information exchange. This is not a solicitation or offer to buy or sell any security. You must do your own due 
diligence and consult a professional investment advisor before making any investment decisions. The use of a proprietary technique, model or algorithm does not 
guarantee any specific or profitable results. Past performance is not indicative of future returns. The performance data presented are gross returns, unless otherwise 
noted. 

The risk of loss in trading securities can be substantial. You should therefore carefully consider whether such trading is suitable for you in light of your financial condition. 
All information posted is believed to come from reliable sources. We do not warrant the accuracy or completeness of information made available and therefore will not be 
liable for any losses incurred.

Some part of the investment performance shown is HYPOTHETICAL. It is based on the back tests of historical data. Hypothetical performance results have many inherent 
limitations, some of which are described below. No representation is being made that any account will or is likely to achieve profits or losses similar to those shown. In 
fact, there are frequently sharp differences between hypothetical performance results and the actual results subsequently achieved by any particular trading program.

One of the limitations of hypothetical performance results is that they are generally prepared with the benefit of hindsight. In addition, hypothetical trading does not 
involve financial risk, and no hypothetical trading record can completely account for the impact of financial risk in actual trading. For example, the ability to withstand 
losses or adhere to a particular trading program in spite of trading losses are material points which can also adversely affect actual trading results. There are numerous 
other factors related to the markets in general or to the implementation of any specific trading program which cannot be fully accounted for in the presentation of 
hypothetical performance results and all of which can adversely affect actual trading results.

The composition of a benchmark index may not reflect the manner in which a Julex portfolio is constructed in relation to expected or achieved returns, investment 
holdings, portfolio guidelines, restrictions, sectors, correlations, concentrations, volatility, or tracking error targets, all of which are subject to change over time.

No representation or warranty is made to the reasonableness of the assumptions made or that all assumptions used to construct the performance provided have been 
stated or fully considered.
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